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1. Abstract
As the eagerly awaited Budget 2024 approaches, people from various sectors hold different
expectations for economic policies and budgetary allocations. This paper presents a nuanced
analysis that encapsulates the diverse expectations as well as concerns. Covering industries like
industry, services, technology, and agriculture, as well as assessing how well prior budgets
performed. The recommendations prioritize the promotion of economic growth, fiscal policy
optimization, social welfare, and environmental sustainability. ⁤⁤The paper also delves into the
anticipated impact of the 2024 elections, on the crucial intersection of politics and economic
development.

2. Introduction
Finance Minister Nirmala Sitharaman is set to present an interim budget on February 1, providing
insights into the fiscal outlook before the new Government takes charge after the Lok Sabha
elections. Interim budgets typically refrain from major policy declarations, reserving
comprehensive financial plans for the new Government's tenure. While groundbreaking
announcements may be limited, this budget sets the tone for economic priorities and signals the
trajectory for the complete budget after political stability.

This year's budget unfolds against the backdrop of 'Viksit Bharat,' symbolizing a vision for a
developed India. It embodies the aspiration for a nurtured and evolved nation, focusing on
comprehensive development and progress. As Budget 2023 opened doors to an 'Amrit Kaal' for
India's next 25 years, the fiscal agenda for Viksit Bharat centers on providing opportunities,
especially for the youth, fostering growth, and fortifying macroeconomic stability. The goal
remains the establishment of Atmanirbhar Bharat, addressing poverty and enhancing economic
infrastructure.

3. Review of Previous Budget
The Union Budget 2023 illuminates a focus on education, with a historical allocation of
₹1,12,899.47 crore, articulating the vision of Amrit Kaal, signaling a commitment to fostering a
knowledge-based economy. The strides in infrastructure development, marked by a 33% increase in
Capex to ₹10 lakh crore, are noteworthy, but questions linger about whether this is sufficient for
India's ambitious growth goals. The green initiatives aiming for net-zero carbon emissions by 2070
and the push for green mobility contribute positively to the environmental agenda.

However, the budget's treatment of healthcare is notably restrained, considering the post-COVID
context. The GDP growth projection of 10.5% for 2023-24 raises skepticism, especially amid global
uncertainties. Taxation reforms indicate an effort to ease the public burden, yet the impact on
Government revenue and expenditure remains uncertain. As the 2024 elections loom, the budget



review underscores the need for a more balanced allocation, transparent projections, and a
heightened commitment to addressing immediate and long-term societal needs. Crafting Budget
2024 requires a careful reflection on the lessons learned from the strengths and pitfalls of Budget
2023, ensuring a more inclusive and sustainable economic trajectory for India.

Progress Report of Budget 2023-24

Announcement in Budget 2023
24

Details of the Announcement Progress so Far

Benefits of MSMEs

Moreover, to support MSMEs in
timely receipt of payments, I
propose to allow a deduction for
expenditure incurred on payments
made to them only when payment
is made.

To promote timely payments to
MSMEs, it has been provided that any
sum payable by a micro or small
enterprise beyond the time limit
specified in section 15 of theMicro,
Small andMedium Enterprises
Development (MSMED) Act, 2006
shall be allowed as a deduction only
on actual payment.

Promotion of Electronic Gold

To promote investment in
electronic gold, conversion of
physical gold to electronic gold
receipt and vice versa would not be
treated as a transfer and would not
attract Capital Gains. Not treating
conversion of gold into electronic
gold receipt and vice versa as
capital gain

To promote investment in the
electronic equivalent of gold, the
conversion of physical gold to
electronic gold receipt and vice versa
would not be treated as transfer and
hence would not attract capital gains.

ITD boost to Agniveers

Section 80 CCH in the Act allows
a deduction for any contribution
made to the Agniveer Corpus
Fund a/c.

Section 10 (12C) of the Act
exempts from tax any payment
received by Agniveer or his
nominee.

Section 8OCCHwas introduced in
the Income-tax Act, of 1961 to allow
deduction for any contribution made
by Agniveer or the Central
Government to the Agniveer Corpus
Fund account, from the computation
of the total income of Agniveer.

Clause (12C) inserted in section 10 of
the Income-tax Act, 1961 to exempt
from tax, any payment received by
Agniveer or his nominee from the
Agniveer Corpus fund.



4. Economic Context
Examining the current economic context informs policymakers about challenges like a growing
fiscal deficit, guiding strategic decisions for Budget 2024. This analysis ensures that targeted
measures are implemented to foster economic stability and growth.

4.1. Current Economic Situation in India:
India is expected to grow by a healthy 7.3% in 2024 despite global challenges, driven by strong
local demand, increased spending, and resilient exports. However, inflation is a concern,
hovering around 5% due to higher food and fuel prices. The Reserve Bank of India (RBI) is
likely to continue controlling inflation with a tight monetary policy. The Government aims to

Announcement in Budget 2023
24

Details of the Announcement Progress so Far

Promotion of Cooperatives

NewManufacturing Co-operative
Society set up on or after
01.04.2023 which commences
manufacturing or production on
or before 31.03.2024 may opt for a
concessional rate of 15% for AY
2024-25 onwards.

New Section 115BAE inserted in the
Income-tax Act, 1961 providing
reduced tax rates for new
manufacturing co-operative societies.

A newmanufacturing cooperative
society set up on or after 1.04.2023,
which commences manufacturing or
production on or before 31.03.2024
and does not avail of any specified
incentive or deductions, may opt to
pay tax at a concessional rate of 15%
for Assessment Year 2024-25
onwards.

Surcharge would be at 10% on such
tax.

Relief to co-operatives is provided by
introducing Section 155(19).

The budget addressed the issue of
litigation arising out of payment of
the Final Cane Price by
cooperatives over & above the
Statutory Minimum Price for
purchase of sugarcane.

Relief to sugar co-operatives from
past demand. The payment of the
Final Cane Price (FCP) by the
cooperative sugar factories over and
above the Statutory Minimum
Price(SMP) for the purchase of
sugarcane resulted in tax litigation.

Finance Act, 2023 has addressed the
issue and provided relief to the
co-operatives by introducing section
155(19) of the Income-tax Act, 1961.



manage its finances well, targeting a fiscal deficit of 5.9% of the GDP in 2024. This approach
allows for necessary investments while ensuring financial stability. Budget 2024 will focus on
improving infrastructure, creating jobs, and boosting economic activity. To address the
growing workforce, more efforts are needed in skill development and entrepreneurship for
increased job opportunities.

The Government is being careful with its spending, aiming to keep the budget deficit in check.
This frees up money for important things like building roads and bridges, which should create
jobs and boost the economy even more. The upcoming budget is expected to pour even more
fuel on this infrastructure fire.

India does face challenges like the global economic slowdown affecting exports and foreign
investment, along with rising geopolitical tensions that can disrupt supply chains and impact
the economy. High unemployment, especially among young people, needs attention through
skill development and job creation efforts. However, India also has opportunities such as
utilizing its young population for economic growth and innovation, embracing digital
technologies for efficiency, and capitalizing on the growing manufacturing sector to attract
investment and create jobs. Balancing these challenges and opportunities is crucial for India's
economic progress.

4.2. Key Indicators (GDP, Fiscal Deficit, Inflation):
This chart illustrates India's projected GDP growth rate of 7.3% in 2024, highlighting the
country's continued economic resilience.

India's GDP Growth Rate1

This chart depicts India's inflation rate hovering around 5%, showcasing the challenge of price
control amidst global inflationary pressures.

1 GDP Growth Rate

https://medium.com/@kuldeepkhatke03/indian-gdp-growth-rate-last-10years-visualization-from-2019-q2-94f2e0a8f486


India's Inflation Rate2

This chart portrays the Government's commitment to fiscal consolidation, with a targeted fiscal
deficit of 5.9% of GDP in 2024.

India's Fiscal Deficit3

4.3. Global Economic Trends:
The global economy is going through a tough time, with some places, like India, experiencing
decent growth, while others are facing challenges. Overall, there's a slowdown in worldwide
economic growth, affecting international trade and investments for many countries. Rising
prices, especially for food and fuel, are causing inflation concerns globally, impacting household
budgets and confidence. To tackle this, central banks are increasing interest rates to control
inflation, but it also slows down economic activity. In India, our central bank is expected to
manage this balancing act in the coming months.

Amidst the ongoing conflict in Ukraine, global supply chains are disrupted, and energy prices
are surging, contributing to inflationary pressures. This uncertainty affects businesses
worldwide, including India, which relies on oil and gas imports. Additionally, rising trade
tensions between major powers, such as the US and China, pose a threat to global trade flows,

3 Fiscal Deficit

2 Inflation Rate

https://blog.investyadnya.in/fiscal-deficit-of-india/
https://www.prokerala.com/news/photos/india-inflation-rate-1411881.html


impacting economic recovery. India, caught in the middle, faces challenges in managing
complex trade relationships with these major players. Furthermore, the growing frequency of
extreme weather events due to climate change is causing economic damage globally. India, with
its vast coastline and dependence on agriculture, is particularly vulnerable to these climate
concerns, necessitating a reassessment of energy reliance and adaptation strategies.

In the intricate web of global economic dynamics and unpredictable geopolitical scenarios,
India's economic trajectory faces challenges. However, by emphasizing domestic strengths,
making prudent budgetary decisions, and adeptly responding to external challenges, India has
the potential to sustain its growth momentum and establish itself as a formidable player on the
international economic platform. As the world observes, the upcoming Budget 2024 stands as a
pivotal assessment of India's economic strength and ability to adapt to changing circumstances.

5. Sector Wise Analysis
5.1. Agriculture: Feeding the Engine of Growth

Agriculture stands as the backbone of India's growth, employing over 50% of the workforce
and contributing 18% to GDP. Despite challenges such as fragmented landholdings, climate
change, and limited irrigation, the country remains a global agricultural powerhouse,
emphasizing both food security and exports. Despite this, the agriculture sector continues to
face difficulties. And to aid in overcoming these challenges there is a critical need for increased
budgetary allocation and policies. The demands of the farmers for the budget stem from the
challenges faced in the sector which include:

A. Low Allocation for R&D: The public spending on agricultural research and
education has been consistently low, in 2022-23, central Government spending on this
head was ₹8,013 crore, which is just 6.4% of the total spending by the ministry of
agriculture. Key policies like the National Agricultural Technology Project (NATP),
Atma Nirbhar Krishi Yojana (ATMA), Krishi Vigyan Kendras (KVKs), and
Agricultural Technology Information Centre (ATIC) face limitations affecting their
effectiveness. NATP primarily focuses on research institutions, potentially overlooking
small farmers, and bureaucratic delays create obstacles. ATMA struggles with funding
and coordination issues, while KVKs have challenges in distribution and staffing. To
boost R&D impact, there's a need for increased funding and improved implementation
of these initiatives.

B. Challenges in Scaling up: A lot of projects and initiatives by the Government have
sounded very promising but scaling up these initiatives to a larger geographical area
poses a major challenge. The success of some models in one state might not translate to
the entirety of the nation. For example, the Agri accelerator fund and even theDigital
Public Infrastructure announced in the last budget, the Government needs to ensure



that such funds go to agri-tech entrepreneurs and startups that are engaged in
developing “user-centric solutions.” Despite the promise of technology in addressing
the various agri-food sustainability challenges, solutions have often failed to scale.
Among several reasons, a key one is the lack of user-centricity of solutions. Agritech
solutions are technology-driven rather than being problem driven-fail to pinpoint and
address the 'real' needs of their intended users.

C. Kisan Drones: The lack of clear information and delayed responses regarding the
Kisan Drone Yatra initiative raises concerns about farmers' access to this technology. It
appears to be a classic case of insufficient transparency, hindering farmers from
benefiting from the promised advancements in agriculture. The allocation of
substantial funds, coupled with limited data on the initiative's impact, fuels suspicions
of potential corruption or mismanagement. The absence of clear communication may
contribute to farmers being deprived of the intended advantages of drone-assisted
services, reinforcing the need for openness and accountability in the implementation
process.

5.2. Manufacturing: Making India a Global Hub
In the current landscape, India's manufacturing sector is experiencing an upward trajectory,
propelled by initiatives like "Make in India" and Production-Linked Incentive (PLI) schemes.
Contributing 20% to GDP, this sector anticipates substantial growth, particularly in auto,
pharmaceuticals, and electronics.

A. Infrastructure Bottlenecks: There is a wide gap in railways, roads, and energy
infrastructure that hinders India’s growth. Disjointed planning, lack of
standardization, clearance issues, and inefficient utilization of infrastructure capacities
have hindered the progress of many projects like the PMGati Shakti NationalMaster
Plan (NMP) and National Logistics Policy. Planning to be more centralized, as it
complements the development of a strategic long-term national vision. The
‘Bharatmala’ program for highways and roads, ‘Sagarmala’ for ports, and the
‘National Rail Plan 2030’ are three concrete examples. Public funds primarily drive
ICDP, making it vulnerable to budget constraints and hindering faster progress.
Increased private sector participation could accelerate development and bring in
expertise.

B. Skill shortage: India has a large workforce, but much of it is unskilled and lacks the
necessary skills to work in the modern manufacturing sector. This shortage of skilled
workers makes it difficult for manufacturers to keep up with the rapidly changing
demands of the global market due to the lack of skilled labour, MSMEs in India have to
hire untrained or unskilled employees. Hiring these unskilled workers often causes a
decrease in the quality of products produced by MSMEs as they cannot meet
international or domestic standards.



C. Complex Regulations: The manufacturing sector in India is subject to several
complex regulations like license, tender, and audit, which can be a burden for
businesses and hinder their growth. The setting up of the National Single Window
System (NSWS) was announced in the Budget 2020-21 to provide “end to end”
facilitation and support to investors but Single window clearance has failed to solve
licensing problems Entrepreneurs who want to invest in India must still deal with
unnecessary red tape to obtain the multiple licences from various authorities. Therefore
there is an urgent need to ramp up such models and systems to increase the ease of
doing business.

D. Slow Adoption of Advanced Technologies: The expectation of increased budget
allocation for Research and Development (R&D) activities to increase competitiveness
in the high-technology manufacturing sectors, such as semiconductors, medical
devices, defense and aerospace, clean technologies, and intermediary goods
manufacturing advanced manufacturing inputs and materials.

5.3. Services: India's Invisible Backbone
In the present scenario, India's services sector, encompassing IT, tourism, healthcare, and
finance, plays a significant role, contributing over 60% to the GDP and employing a substantial
portion of the workforce. The sector is experiencing growth driven by increasing digital
adoption, rising disposable incomes, and Government initiatives like Digital India.

A. Low employment potential of the service sector: Despite being the major
contributor towards the overall economic growth of the country, the service sector
offers little to employment. This is primarily because increasing service output is
predominantly due to the increased volume of trade, primarily due to the high volume
of Indian imports, which has low employment potential. E.g imports of goods and
services as a percentage of GDP in India increased from 13.9% in 2000 to 26.9% in
2022. Although tourism services offer prospects for job creation, the segment is
plagued by infrastructural issues, and its potential remains untapped. The growth of
IT/ITeS is mainly due to increased labour productivity and the technological
revolution. Even segments like real estate offer low-skilled, low-paid, and seasonal
employment.

B. Uneven growth of different sub-sectors: The services sector is mainly dominated by
IT- BPM and Financial services, while other sub-sectors such as Tourism,
Transportation, and Communication have registered lower growth. Market access
barriers imposed by other countries in the form of lack of market access to India’s
service exports, restrictions on the free movement of Indian professionals, Visa
restrictions, withdrawal of GSP benefits, etc.

C. Education challenges: There remains a need for streamlined and efficient
implementation in the education sector to ensure the students are job ready. The



current need for the introduction of internships for students at an undergraduate level
to upskill them. Additionally, the accessibility issues of the PMeVidhya website and
limitations of SWAYAM Prabha TV channels reach indicate and accentuate the digital
divide and need for user-friendly platforms. The Government needs to find a place for
such schemes in a post-pandemic world.

5.4. Technology & Innovation: Fueling the Future
In the current landscape, India's technology sector is undergoing a remarkable surge,
witnessing the flourishing of startups in fintech, tech, and healthcare. Government initiatives
such as Startup India and Digital India play a pivotal role in fostering innovation and
cultivating a vibrant ecosystem for technology entrepreneurs.

A. Cloud Infrastructure: The challenge we're facing is that our internet and
communication systems are struggling to keep up with the growing use of technology.
This surge, coupled with the rapid transition of data to private or hybrid clouds, has
created an urgent need for stable and ultra-fast internet infrastructure. However, the
significant costs and extended timelines for upgrading this infrastructure pose a
formidable challenge. The proposed solution involves addressing the lag in internet
infrastructure by investing in extensive enhancements and acknowledging the
magnitude of the task and the time it requires. The need to prioritize investments in
emerging technologies like Artificial Intelligence, Blockchain, and the Internet of
Things (IoT) can position India at the forefront of the upcoming tech revolution.

B. Policies to Drive Tech Startups in India: There is a need to encourage Indian youth
to establish startups and fostering entrepreneurial spirit can be achieved through
inducements like corporate tax exemptions and tariff exemptions on specialized
machinery imports. Successful home-grown startups in the e-commerce and financial
technology sectors demonstrate the effectiveness of such policies. Furthermore, a
liberalized foreign direct investment (FDI) policy can attract foreign companies to
invest in India. Startups, serving as research hubs for cutting-edge technologies like
artificial intelligence, nanotechnology, and nanomedicine, present a cost-effective way
to attract global capital. While startups require Government support, including
incentives and a predictable regulatory environment, their potential for innovation and
growth makes them valuable contributors to the emerging Atma Nirbhar technology
domain.

6. Key Areas of Focus of the Budget 2024
The anticipated priorities for the Indian Budget 2024 suggest a keen focus on stimulating
economic growth, refining fiscal policies, and advancing social welfare, potentially accompanied by
a heightened emphasis on environmental sustainability for a comprehensive development strategy.



6.1. Economic Growth and Development:
The financial budget is crucial to maintaining India's standing as the 5th largest economy in the
world. India contributes $3.4 trillion to the $104 trillion global economy and has the highest
young population. Experts and sector advocates speculate that the upcoming Budget 2024,
with the vision of "Viksit Bharat", could witness significant demands and expectations across
crucial sectors, urging the Government to consider pivotal measures for India's economic
advancement.

Recommendations:
A. Telecom

The telecom industry is one of the most important sectors in the Indian economy, with a
6.5% contribution to the country's GDP. In the last quarter of FY 2022-2023, the
industry’s gross revenue was INR 85,356 Cr ($11.38 Bn).

Streamline the Advance Pricing Agreement (APA), and and Mutual Agreement
Procedure (MAP) regulations.
In a transformation of fiscal protocols, the Government should streamline the Pricing
Agreement (APA), and Mutual Agreement Procedure (MAP) regulations. A key aspect of
this includes the establishment of fixed timelines for the closure of APAs. Also, the a need
to shore up the bandwidth of APA teams to alleviate the bandwidth of APA teams to
reduce the huge backlog of cases. There's been a call for the Government to introduce safe
harbor markup rationalization with the benchmarks available and to increase the
applicability threshold.

B. Agriculture
Nationwide Adoption of "Grainbank" Model
Nationwide implementation of the "Grainbank" model under the Ministry of Rural
Development. This innovative approach focuses on empowering small and marginal
farmers by providing end-to-end post-harvest supply chain solutions. Through digitization
and quality standardization, the model addresses post-harvest losses and enhances market
access. It also facilitates strategic credit facilities, ensuring farmers receive better prices and
immediate liquidity during off-seasons. This budget recommendation envisions
transforming agriculture, positively impacting millions of farmers nationwide.

Agristack Adoption and Post-Harvest Infrastructure Boost
The Government's focus should be on advancing digital adoption through 'Agristack,'
ensuring the widespread delivery of benefits to farmers. Agristack's comprehensive
ecosystem, covering real-time data on markets, schemes, logistics, warehousing, and market
access, should be enriched with farmer-specific information like soil conditions, crop



details, and land records, accessible across states. Moreover, encouraging the establishment
of storage, grading, and cooling units near mandis and airports, backed by incentives
through schemes like AIF, will significantly enhance post-harvest infrastructure. This
strategic move will facilitate grade-based pricing, minimize transportation costs, and
alleviate distress selling in the agricultural sector.

The Government should promote the cluster development and creation of
micro-processing units across states. Strengthening the food processing value chain
The Government has already taken measures to boost the sector through its schemes,
policies, and
incentives such as the Pradhan Mantri Kisan Sampada Yojana (PMKSY) and Pradhan
Mantri Formalisation of Micro Food Processing Enterprises Scheme (PMFME). With
growing allied sectors, changing consumption patterns, and rising need for employment
creation, the food processing value chain needs strengthening. Thus, the Government
should promote the cluster development and creation of micro-processing units across
states. Establishing clusters and micro units will increase processing output capacity and
reduce unnecessary costs. Clusters can enable multiple food processing units to share
common infrastructure and services, thus helping reduce input and other costs and
facilitate demand-driven processing. With high quality, supplying capacity clusters as one
unit can have wider market access and promote collaborations and exports. Farmers and
Farmer Producer Organisations (FPOs) should be encouraged to set up micro-processing
units under schemes such as Pradhan Mantri Formalisation of Micro Food Processing
Enterprises (PMFME). This can help farmers and FPOs gain an additional income or a
premium on their produce. For example, dairy farmers can produce curd, paneer, sweets,
etc. Similarly, fruit farmers can supply pulp, juices, etc. However, quality measures should
also be strictly enforced, to ensure wider acceptance in the domestic and international
markets.

C. Skill formation a part of NREGA
To enhance the impact of the National Rural Employment Guarantee Act (NREGA) on
village economies. The current structure, while providing employment, falls short of
contributing significantly to local development. A revamped approach should integrate
comprehensive skill development, collaborating with vocational training institutions, and
allocating specific funds for skill programs.The proportion of wage expenditure needs
revision to prioritize skill development and asset creation. Emphasis should be on
generating productive assets aligned with local needs. This redefined NREGA aims for



more sustainable outcomes for more skilled youth, contributing significantly to the growth
of local sustainable economies.

D. Infrastructure
At a time of global uncertainties, the Government undertakes the responsibility of
investing in infrastructure and assets. According to the World Bank, India’s infrastructure
gap is estimated to be around $1.5 trillion. In India’s journey towards a $5 Trillion
economy, financing infrastructure development and climate-friendly inclusive growth
becomes extremely important.

Cement Industry
In light of the growing demand for cement in the infrastructure sector and the varied
strategies adopted by companies to tap into this demand, there is a need for a
comprehensive policy framework to support sustainable practices in the cement industry.
The Government should consider incentivizing the production and usage of blended
low-carbon cement, which has environmental benefits due to reduced carbon content.
Implementing a policy that encourages infrastructure projects to adopt blended cement,
similar to the approach taken by the National Highways Authority of India, could
contribute to carbon reduction efforts. Additionally, policymakers should explore ways to
support the expansion of ready-mix cement units, especially for large-scale projects, by
providing regulatory clarity and financial incentives. This approach aligns with the broader
goal of promoting environmentally friendly practices in the construction and
infrastructure sectors, contributing to India's sustainable development agenda.

E. Logistics
The logistics sector which was valued at USD 274 billion in 2022, was estimated that this
market would grow to 563 billion dollars in 2030, at a compound annual growth rate of
9.4%. India has a higher logistics cost as a percentage of GDP at 14%, compared to the
BRICS average of 11%, and with the country setting its sights on being the global
manufacturing hub, the logistics sector will need attention.

Logistics industry leaders urge a strategic focus on tech and manufacturing
Fiscal policies to align with the ever-evolving space of the logistics and manufacturing
sector. The emphasis is on logistical technology, integrated supply chain facilities, last-mile
delivery networks, and AI-powered supply chain management (SCM) solutions. The
introduction of effective budgetary strategies, including financial incentives coupled with
investments in infrastructure projects to reduce logistics costs, is crucial to promote the ease
of doing business. The investments in infrastructure projects aimed at reducing domestic
logistics costs remain pivotal. The Government can put forth the establishment of



AI-powered logistics hubs equipped with AI-powered systems for automated warehousing,
sorting, packaging, distribution, etc. Implement dynamic route optimization algorithms
for last-mile delivery using drones, autonomous vehicles, and electric scooters

F. Tourism
Establishment of PM Yatri Service Centers Nationwide
The creation of Prime Minister Yatri Service Centers in every district of India, this policy
aims to address and resolve issues faced by tourists, regardless of their origin. These service
centers will feature multilingual professionals and provide a platform for tourists to register
complaints, with a commitment to resolving them within 24 hours. Direct coordination
between these centers and local police stations enhances efficiency in handling
tourist-related matters. This initiative, under the Ministry of Tourism, ensures a seamless
and responsive support system for tourists across the country.

Hotel industry demands infrastructure status
Hospitality and travel sector players have been demanding infrastructure status for the
hotel industry and also measures such as tax exemption on LTA annually to boost domestic
tourism ahead of the Union Budget. The Government can also consider the removal of the
current TDS levied on automated bookings for internal or closed user groups such as
business travel platforms and reducing the total number of licenses required to establish a
hotel.A full-blown infrastructure status for the hotel sector further rationalization of the
Goods and Services Tax (GST) and a Central single window clearance for hotel projects are
what the Government can be considering this year.

G. Digital Infrastructure
India’s technology stack and digital infrastructure have undergone a paradigm shift in the
past 10 years. Backed by the Government of India’s sustained impetus towards digitization,
several governance operations have been automated and simplified to further improve the
ease of doing business in India.

Directions towards the creation of Global Digital Public Infrastructure Repository
(GDPIR)
Directions towards the creation of a Global Digital Public Infrastructure Repository
(GDPIR) in line with Article 56 of the G20 New Delhi Leaders’ Declaration, and
budgetary commitment to build capacity, provide technical assistance and adequate
funding support to implement DPI beyond India. These developments can formally place
India as “Vishwa Guru” in digital governance. India’s commitment to creating and
enabling Digital Public Infrastructure (DPI) not only unlocks innovation but also has the
potential to transform structural problems in several sectors. In line with the previous



Budget announcements that provided the direction towards such an approach for sectors
including agriculture and health, the creation of Digital Public Infrastructure (DPI) can be
a shot in the arm for the DPI/Digital Public Goods (DPG) ecosystem in India. Its focus
areas are on Geo-spatial analytics the vision set in the Indian Space Policy, 2023, Purple
economy.
GCC : To Enhance the Growth and Competitiveness of Global Capability Centres
There is a need for reinstating export benefits similar to those previously available
under section 10AA of the IT Act. Extending the reduced tax rate of 15% granted
to newly established domestic manufacturing companies to newly formed GCCs
can provide a favorable environment for their development. Additionally, recognizing
the geographical expansion of GCCs into tier 2 and tier 3 cities, it is essential to address the
infrastructural requirements of these locations. The upcoming budget should focus on
measures aimed at improving infrastructure and connectivity to support the seamless
operation of GCCs. Furthermore, establishing a favorable transfer pricing policy,
particularly for high-value work conducted at GCCs, is crucial to unlocking their full
potential as Centers of Excellence (CoEs) contributing high-value, complex services to their
parent organizations.

H. PLI
The Government may expand the PLI scheme to include job-generating sectors:

To incentivize the manufacturing sector and generate employment, the
Government may extend the scope of the PLI scheme to include sectors like
garments, jewelry, and handicrafts in the forthcoming interim Budget. To boost job
opportunities and support economic growth, the Government should consider expanding
the Production-Linked Incentive (PLI) scheme. Currently covering 14 sectors, the PLI
scheme could be more effective by including industries like garments, jewelry, and
handicrafts, which have the potential to generate significant employment. This is crucial for
enhancing rural income, addressing inflation, and stimulating consumer spending. The
Government can also promote sustainable income growth in rural households by
increasing spending on rural infrastructure and offering incentives. By extending the PLI
scheme to include sectors such as chemicals and services, the Government can encourage
more manufacturing activities, ultimately boosting disposable income in both urban and
rural areas.

6.2. Fiscal Policy and Taxation
The upcoming Budget 2024 poses a critical challenge for the Government, requiring a delicate
balance between stimulating economic growth and maintaining fiscal discipline. The strategy
focuses on gradually reducing the fiscal deficit from an estimated 5.9% in 2024 to a sustainable



4.5% by 2027 through targeted spending cuts, tax reforms, and enhanced compliance.
Prioritizing critical sectors like infrastructure, education, and healthcare while streamlining
non-essential spending is crucial. The Government aims to rationalize the tax system, simplify
the tax code, and explore GST slab mergers for efficiency. Direct tax reforms, targeted tax
breaks, and technology-driven solutions contribute to a balanced fiscal and taxation policy for
sustainable growth.
Recommendations
A. Making Pension Tax Free for Senior Citizens

Making pensions entirely tax-free is something the Government should consider,
currently despite an income tax exemption limit of INR 3 lakh for seniors in the
old regime and 5% in the new, super senior citizens over 75 years still face tax
deductions on pension and interest income. The proposed measure aims to alleviate
this burden and enhance income security for the elderly.

To achieve this, the budget could introduce a complete exemption for pensions or allow
deductions for the principal component. Given the absence of a social security cover, this
move would recognize the pre-tax payment of pension premiums from taxable income.
Additionally, creating a dedicated tax-free bracket for pensions ranging from INR 50,000
to INR 75,000 could align the system with the National Pension Scheme (NPS),
promoting fairness. Addressing potential issues like abuse or tax evasion through stringent
Know Your Customer (KYC) norms and income verification processes ensures responsible
implementation.

Moreover, advocating for a waiver on income tax for annuity income up to INR 25,000 per
month for senior citizens would further fortify old age income security. This exemption
should be positioned separately from the existing tax relief on income up to INR 5 lakh per
annum. Such a policy shift not only benefits senior citizens but also stimulates growth in
the pension and life insurance sector, contributing to long-term fund mobilization for
essential infrastructure development.

B. Providing ease in the tax regime
To foster economic inclusivity and ease the tax burden on low-income earners, the
Government should consider revising the tax slabs in the upcoming Union Budget
2024-2025. A proposed adjustment includes raising the tax exemption limit to Rs. 3.5
lakhs, ensuring that individuals earning up to this threshold pay zero tax. This move aims
to provide relief to the lower-income segment and promote financial well-being.
Additionally, the Government could introduce a progressive tax structure, where those
earning between Rs. 3.5 lakhs and 6.5 lakhs incur a 5% tax on their total taxable income.
The subsequent slabs would impose taxes at rates of 10%, 15%, 20%, and 30% for income



brackets of Rs. 7 lakhs to 9.5 lakhs, Rs. 9.5 lakhs to 13 lakhs, Rs. 13 lakhs to Rs. 16 lakhs,
and Rs. 16 lakhs and above, respectively. This progressive taxation approach ensures a fair
distribution of the tax burden, aligning with principles of equity and social justice.

C. Simplify TDS compliance for NRI Sellers
For home buyers in cases where the seller is a Non-Resident Indian (NRI). Currently, the
process involves a higher TDS rate, the buyer's requirement to obtain a TAN, deposit the
deducted tax, and file e-TDS returns. This complexity, particularly for non-recurring
transactions, could be addressed by introducing a TDS process similar to that of a
Resident seller, streamlining the procedure and avoiding unnecessary
administrative steps. This policy recommendation aims to enhance efficiency and
reduce the burden on home buyers and sellers in such transactions.

D. Simpler GST System
In the Interim Budget 2024, suggests simplifying the Goods and Services Tax (GST) to
three rates. Keep a low rate for essential items, a standard rate for most goods, and a high
rate for luxury and demerit goods. This straightforward approach aims to make taxes easier
to understand and follow.

6.3. Social Welfare and Inclusive Growth
Budget 2024 should prioritize comprehensive health and education initiatives for inclusive
development. Strengthening public healthcare infrastructure and expanding Ayushman Bharat
Yojana's coverage ensures health access for all. Increased funding for school infrastructure and
teacher training enhances public education. Emphasizing early childhood education and skill
development aligns education with employability. Allocating resources for women's financial
literacy, entrepreneurship, and social security empowers vulnerable groups. Targeted welfare
programs address specific needs, and technology investments bridge the digital divide,
promoting digital inclusion. A well-rounded budget must strategically invest in health,
education, empowerment, and technology for holistic societal growth.

Recommendations
A. Inclusive Economic Measures for the Vulnerable:

To address the challenges faced by the 'bottom of the pyramid,' the Government should
consider sustained measures aimed at reducing out-of-pocket expenditures on necessities
and emergencies. Following the positive step of extending the PM Garib Kalyan Anna
Yojana, the Government could further enhance the scope of health insurance through
Ayushman Bharat. Additionally, providing robust support for affordable housing in both
rural and urban areas should be prioritised. Initiatives fostering women's empowerment,



particularly through employment generation schemes and economic safety nets, should be
actively pursued. Acknowledging signs of rural distress, a higher allocation under the
NREGS is imperative, along with an increased payout under the PM Kisan Scheme,
currently at ₹6,000. It is recommended that the Government increase the amount
from ₹6,000 to ₹8,000 annually to the farmers. The payout will further help the
farmers to tackle any loss they have incurred because of unseasoned rainfall and will also a
stap in doubling the farmer’s income. These policy actions would contribute significantly
to improving the well-being and economic resilience of the most vulnerable sections of
society.

B. Education
According to the ASER report 2023 85.6% of the population is enrolled in educational
institutions. However, a notable proportion lacks foundational literacy and numeracy
skills, underscoring the urgency to enhance these skills in advanced grades. The report also
underscores the significance of fostering critical thinking and problem-solving abilities,
advocating for a shift in teaching methodologies to enable the practical application of
academic concepts in real-life scenarios.
Fostering Critical thinking and problem-solving abilities
a. Facilitate Foreign Investments and Foreign Currency Loans for Educational

Institutions
The current regulatory framework allows 100 percent Foreign Direct Investment (FDI)
under the automatic route in the education sector. However, restrictions on FDI exist
for entities classified as "Trust" or "Society." Similarly, these entities are prohibited from
raising foreign currency loans, hindering their capacity to upgrade infrastructure and
embrace advanced technology for enhanced learning experiences. To foster
educational institutions' transformation and financial sustainability, an
amendment to exchange control regulations is crucial. Enabling foreign
investments and permitting foreign currency loans for "Trusts" and "Societies"
will enhance transparency, attract funding, and align with the sector's evolving
needs. The 2021 Union Budget's recommendation to allow FDI and External
Commercial Borrowings (ECB) for the education sector should be promptly
implemented.

b. Sustain and Enhance Implementation of Educational Reforms
Considering the significant changes introduced in the education sector, such as the
National Education Policy 2020 (NEP), National Curriculum Framework (NCF),
National Research Foundation (NRF), and PM e Vidya, the Government should
prioritise the continuation and stabilisation of these initiatives. Rather than



introducing major directional changes, the focus should be on consolidating the gains
made in recent years. Ongoing schemes like Samagra Shiksha Abhiyan and PM Shri
Schools should receive consistent funding support. Additionally, allocating funds for
the integration of Bal Vatikas and Anganwadis with primary schools, teacher training,
and supporting universities in transitioning to Multi-Disciplinary Education and
Research Universities (MERU) will further strengthen the education system. The
emphasis should be on ensuring the seamless implementation of existing reforms and
fostering sustained progress in both school and higher education.

C. Nationwide Bhagwan Birsa Munda Care Centres for Tribal Welfare
The establishment of Bhagwan Birsa Munda Care Centres in all Scheduled Tribe
(ST) areas, would serve as centralised hubs for effective Government scheme
delivery and regular surveys to understand tribal issues. Focusing on prevalent
healthcare challenges like diabetes and anaemia, this policy aims to address the hurdles
preventing many tribals from accessing existing benefits. By enhancing healthcare services
and raising awareness, the Bhagwan Birsa Munda Care Centres can significantly improve
the well-being of tribal communities nationwide.

D. Pan India Pink Patrol Initiative
In the context of women and children’s development, it is suggested that the
Government introduce a Pan India pink patrol initiative. This elite force would be
specially trained and available 24/7, the main aim being to prevent crime against women,
children and tourists. The main focus would be prevention rather than detection of crime.
The force will be strategically stationed at various police stations across the nation, with
plans for gradual expansion to cover all areas.

F. Establishment of Pharma Central Database
Considering the vital role of healthcare in the well-being of the population, it is imperative
to grant sectoral status to healthcare in the upcoming budget. In addition to increased
funding, introducing innovative measures like establishing a Pharma Central
Database, containing comprehensive information on medicines, can bring transformative
change. The recent decrease in the allocation from 2.35 per cent in 2022 to 2.26 per cent in
2023 raises concerns about the sector's financial resilience. To address this, there is a
pressing need to increase public healthcare spending to at least 2.5 per cent of the GDP.
This elevation in budgetary allocation will not only ensure the sustainability of healthcare
services but also for the sector to effectively respond to public health challenges.

G. Boosting Healthcare
For Budget 2024, key proposals include concessional tax rates for financial sustainability.
Allocate funds to strengthen pharmaceutical supply chains and distribution. Invest
significantly in digital advancements for technological progress. Incentivize health
insurance and preventive healthcare for improved accessibility. Eliminate import duties on



life-saving drugs to ease financial burdens during health crises. Enhance incentives for
innovation and attract foreign investment in advanced research to elevate global
competitiveness.

H. Khelo India Centres to be Established in Every District
Creation of Khelo India Centres (KIC) across every district in India to ensure a
grassroots-level implementation. To promote all disciplines of sports, especially among the
youth. Leveraging past champion athletes as coaches, and ensuring a cost-effective and
impactful sport training mechanism. It is suggested that the Government announce
the annual grant for these centres and therefore promote widespread sports
engagement and contribute to youth wellbeing at a national scale.

6.4. Environmental Sustainability
Budget 2024 builds on the green momentum from the previous year, steering India towards a
sustainable future. The National Hydrogen Mission receives a boost through demonstration
projects, tax breaks, and collaborations for innovation. A Renewable Energy Investment Fund
attracts global and local investments, while streamlined processes expedite approvals for
renewable projects. Clean mobility thrives with EV incentives and charging infrastructure, and
circular economy initiatives include bio-ethanol plants and recycling incentives. The budget
emphasises technological innovation in clean tech, leveraging AI and data analytics for
environmental monitoring. The Green Finance Platform connects investors with eco-friendly
projects, fostering transparency and carbon credit trading.
Recommendations
A. The Government May Look for Providing Incentives to Retrofit Old Vehicles to

EV
The Government should explore incentives and support for retrofitting old vehicles into
electric vehicles as an alternative to scrapping them, according to a joint report by Primus
Partners and ETB. The current Vehicle Scrappage Policy focuses on phasing out old
vehicles based on fitness and emission levels rather than just age. By encouraging
retrofitting through a coordinated effort involving Government initiatives, industry
collaboration, and public engagement, challenges can be effectively addressed. Retrofitting
not only extends the lifespan of existing vehicles but also modernises the fleet, reduces
emissions, and aligns with broader sustainability goals, contributing to a circular economy.

B. Budgetary strategies fostering growth in the EV sector
In the Budget 2024, there is a significant opportunity to invigorate the electric vehicle (EV)
sector. The Government should contemplate a reduction in GST on EVs and allocate
additional funds for research and development, exploring advanced technologies, such as
semiconductors, that could elevate the technological prowess of EVs. A dedicated EV



research centre can be established, in regions like Hyderabad. Furthermore, a policy
recommendation involves the introduction of FAME III (Faster Adoption and
Manufacturing of Hybrid and Electric Vehicles) in the upcoming budget. Allocating a
substantial budget, approximately Rs 10,000-12,000 crore, to FAME III would address the
industry's demand and foster growth.

7. Impact of 2024 Budget
As the 2024 elections loom, the upcoming Budget is anticipated to be an interim affair due to its
nature as a Vote on Account. The election commission's restrictions on major announcements
during this period are expected to result in a budget serving as a report card rather than a platform
for significant policy shifts. With the announcement of the election dates around mid-March, the
model code of conduct (MCC) is expected to come into effect barring the Government from
announcing any policy decisions. In this context, the term "Viksit Bharat" becomes paramount,
symbolizing the aspirations for progress and development. The fiscal numbers are likely to align
with the budget estimates and any major budgetary decisions are expected to be deferred until after
the general elections, transforming the February Budget into an interim one and it can be said that
no “spectacular” announcements would be made. Despite the uncertainty surrounding the exact
nature of the Budget, there is an anticipation that the Government will maintain its progressive
budgetary approach, consistent with its reformist agenda. It appears that Sitharaman may present a
political document with a snapshot of the Modi Government’s triumphs over the past 10 years and
a pointer to how the regime can take the country forward. In past interim budgets, such as in 2004
and 2014, finance ministers strategically used the platform to highlight their respective
Governments' achievements and address challenges. For instance, Jaswant Singh emphasized the
AB Vajpayee Government's successes amidst economic sanctions, and crises, and proposed
measures like a national cattle development board. Similarly, P Chidambaram, during the UPA
Government, showcased India's resilience and announced indirect tax concessions, including a
reduction in excise duties for automobiles. Notably, new schemes like PM-KISANwere introduced
during interim budgets, reflecting a trend of addressing key issues and setting the tone for the
upcoming elections. Experts advocate for maintaining fiscal prudence, proposing a reduction of the
fiscal deficit to 5.2% of GDP in the interim budget, with further improvements envisaged in the
full budget post-elections. Looking ahead, the Budget for 2024 is expected to carry a balanced tone
with growth-oriented measures, potentially including populist initiatives aimed at the rural and
lower-income segments of society. Despite fiscal constraints, targeted support for sectors facing
challenges, such as agriculture, could be proposed. This might include measures like subsidies,
infrastructure development, and increased social spending. The budgetary focus on growth
strategies, including improvements in road connectivity, rail infrastructure, and the localization of
imports, is likely to persist, reflecting the Government's commitment to these areas. Populist
measures for farmers and the middle class, in light of the impending elections, may be considered to



varying degrees, keeping in mind recent electoral successes. In the interim Vote on Account, the
Government is expected to seek funds for existing welfare schemes or potentially unveil new
initiatives targeted at benefiting the common populace, particularly in rural areas, to bolster rural
consumption.
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